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SUBJECT: KENYA PROGRAM: FMS CREDITS 
REF: STATE 149750 

1. KENYAN CHARGE ADUNDO SIGNED FEDERAL FINANCING BANK 
LOAN AGREEMENT AND PROMISSORY NOTE FOR $5 MILLION JUNE 26 
AT 1 1 :00 A.M. HE ALSO HANDED OVER CHECK FOR 

$12,500, WHICH WAS THE LOAN GUARANTY FEE CHARGED BY DOD. 

2. ADUNDO STATED HE HAD DISCUSSED QUESTION OF GRACE PERIOD 
ON TELEPHONE WITH PERMANENT SECRETARY OF KENYAN FINANCE 
MINISTRY LAST NIGHT AND LATTER AGREED TO U.S. TREASURY 
PROPOSAL OF REDUCED FIRST YEAR PAYMENTS IN LIEU OF THREE 
YEAR GRACE PERIOD. ADUNDO WILL POUCH TO FINANCE MINISTRY 
HIS COPY OF LOAN AGREEMENT SO THAT KENYAN ATTORNEY GENERAL 
MAY PREPARE LEGAL OPINION, WHICH WILL BE NEEDED BY U.S. 
TREASURY BEFORE ANY DISBURSEMENTS ARE MADE. 
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